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of Interest

EDITORIAL
We at HALT head office have been questioned by
HALT supporters and members of the media on
what to do about high interest rates; specifically,
high mortgage rates. Do we plan to launch a
program to fight them? Will we join the march on
Ottawa? Should the government legislate for lower
interest rates? Should government assistance be
provided for home owners facing stiff mortgage

renewal rate increases?
Our immediate answer to all of these questions
is an emphatic "no". This does not mean that we
do not recognize the problems and hardships
caused by high interest rates. But in the short run,
nothing can be done by government, private
enterprise, the banking community, or HALT to
dramatically alter interest rates. Let us
"tf,oyj!,.r*"o,

IEEAIURE Debititating Pro$osis
by Nick Grimshawe

Erosion over time

"lt was evident in our hearings that

As usual, it was a case of an almost
imperceptible increase in government
involvement. Before the Great
Depression, Canada had a relatively
unstructured health care system, with
little federal involvement. The first
precedent was established in 1928
when a motion passed in the House
setting up a committee to investigate
health insurance and its effects on
unemployment, sickness and
disability. Following that, in 1935, an
Employment and Social Insurance Act
was brought before the House but
prevented from passing by
constitutional wrangles. (Provinces
were as jealous of their rights then as
they are now.) By 1948, however,
there had been a change of heart and
the federal health grants to the
provinces became a reality. In 1957,
the Hospital lnsurance and Diagnostic
Services Act was passed, giving
financial assistance for both these
services to all residents on uniform
terms and conditions. The stage was
set for a national insurance program.
Meanwhile, the three western
provinces had set up their own health

by and large Canadians believe that
they have been well served by their
physicians and other health service
personnel."
So saying, the Hall Royal Commission
on Health Services (1964) proceeded
to recommend compulsory, universal
health services. Politicians leapt upon
the recommendations and Canada
found itself firmly launched in the
direction of a national health care
Program.

These contradictory beginnings
have led to the institutionalizing of
Canada's most bloated sacred cow.

The political doublethink involved

is

frightening to contemplate. Even more
frightening is the unquestioning loyalty
Canadians have given to the
humanitarian rhetoric surrounding the
'ation's health services since their

That both occurred in a
-,nception.
supposedly democratic nation

is most

frightening of all.
How did it happen? What led to this

inexplicable move?

programs. Only in Saskatchewan was
the plan compulsory. ln Alberta and
B.C., the plans existed largely to help
those who just could not afford to pay.
The final stroke occurred in 1966
when the Medical Care Act received
royal assent and our present system
of compulsory, universal medical care
came into being. Thus, over a period
of thirty-five years, socialized medicine
had come into its own.
The myths and the realities
The story of Health Care does not end
there. Promises were made to the
people of Canada in the Medical Care
Act of 1966. What were those
promises and how have they
withstood the test of time?
The primary promise dealt with
cost. The claim was that Canadians
could have a universal health care
system for only $466 million more (a
mere $20 per person). There would
be little or no tax increase.
No wonder few people objected! ln
retrospect, such optimistic figures
should have been closely scrutinized,
but again the humanitarian rhetoric
swept aside any mere considerations
(continued on page 2)
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of money. Typical of the sentiment of
the time is this quote from the Rev.
Father Jean Maire Lafontaine, in a
brief submitted to Health Services in
Canada, Repoft of a Working
Conference.

"The economy of affluence of the
privileged must be replaced by an
economy of solidarity between all
men. This will not be easily achieved."

That solidarity has been costly. At the
time of the Medical Care Act in 1966,
we spent $2.8 billion on health care.
Today our national health care bill
stands at $15 billion and grows at the
rate of $1 billion a year. Provincial
statistics reflect the same trend.
Thirty-four per cent of the 1979/80
B.C. budget went to health services.
Hamstrung by the first hint of public
outcry, federal and provincial
governments have made little attempt
to control this spending. We are now
spending over $600 a year for health
care for every man, woman and child
in this country. When you consider
that the average health care bill for a
family of four amounts to only $500 a
year, the burden of the program's cost
is obvious.

Another aspect of the cheap-care
argument dealt with lost man-hours.
Sick time was costing the country
dearly. In 1961, 52.7 million
man-hours were lost through sickness.
lf every Canadian had free health care
available to him, so it was said, there
would be a great decrease in the
number of sick-hours and a
substantial savings to the nation. The
years have belied the promise. Today,
an estimated 125 million man-hours
are lost, at a cost to our economy of
$ t t.5 uittion.
Yet one of the prevalent myths,
repeated time and time again by
Canadians, is how inexpensive our
health care is. The myth is supported
by the fact that, since 1964, there
have been several reviews by Royal
Commissions on Health Care, all

instituted and run by government
appointees who have a vested interest
in maintaining the present system. Yef
at no time since 1964 has any
government agency ever conducted a
realistic cost/benefits study of health
care. The program that was supposed
to be a panacea for the ills of the
nation is driving our nation to
bankruptcy.

Grim prospects
Couple the increasing cost with other
negative factors, and we face grim
prospects. One of the first will be an
escalation of the conflict between
doctors and governments, which over
the last few years has grown
increasingly hostile and bitter. Doctors
fighting to maintain their living
standards have become easy
propaganda targets for governments.
Once held in high esteem in this
country, doctors are now viewed as
greedy, uncaring, money-hungry
mercenaries. There is little public
protest now as doctors are about to
lose the right to opt out; further
moves to restrict their freedom are
unlikely to cause a public outcry. With
the decline in the freedoms of the
doctor, what will happen to service:
slaves may make for cheap labour,
but not quality labour.
A second conflict that may cause
disruption of service is
inter-governmental warfare. Squabbles
over jurisdiction and funding are
constant. Originally the federal
government agreed to 50% funding
for each province. [n an amendment
in 1976, this formula was changed to
permit greater federal control over
money spent. How secure will those
arrangements be in the future?
The grimmest prospect, however,
deals with the loss of our own
cherished freedoms. At the present
time, we may choose our own doctor.
The day may soon come when, as is
already the case in England, we will
be told by a bureaucrat who our
doctor shall be. Consider this quote
from a social worker who was invited
to submit a brief to a Commission on
Health Services in Canada: "A
compulsory system," she claims,
"does not mean a loss of freedom for
the individual but a voluntary use of
freedom to promote the good of all."
A close look at that statement should
serve to convince you of the danger.
What is to be done?
Before any changes occur in our
health care system, a change of
attitude on the part of Canadians must
take place. Your role is to encourage
this change of attitude. How?

.

Don't accept the argument that
health care in Canada is cheap.
Many people are fond of thinking
that our health care system is less
expensive than the privately-financed
American system. However, even

bearing in mind that the average
length of stay in an American hospital
is half that of the length of stay in a
Canadian hospital, the cost in the U.S.
is actually less. Canadian costs are
merely disguised in the tax system.

.

Defend the profit motive.
Part of the reason the U.S. is known

around the world for its medical
technology can be attributed to the
magic of the free market. Profit is not
obscene. It is a huge motivating force
that has probably saved more lives
than have all the humanitarians who
have ever eulogized in defence of "the
people".

.

Insist on freedom to choose.
This includes the freedom to insure
yourself as you see fit, not as some
politician thinks you should see fit.
More than 95% of all Americans
insure themselves voluntarily in a
totally individual fashion.

,

Place

your bets on the free market

system.

Expect improvements to take time.
Expect many new problems. But by
allowing the market to look after itself,
expect a return to a more realistic
system of health care.
Our task is to educate Canadians
about all that has gone wrong
and
- our
will contine to go wrong
with
system as the lack of individual
market-oriented decision-making
distorts the demand-cost-supply cycle.
It is a formidable challenge. lf it seems
too formidable, ask yourself if you are
content to go to sleep knowing that,
somewhere out there, a politician is in
charge of your health. For further
reading: The Health Care Business by
Ake Blomqvist, published by The
Fraser Institute. r,llt
v
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HALT ACROSS CANADA
Peterborough
-uce Knapp's freshly-founded tax
*r€bellion is off to a swinging start.
Fifteen rebels in Peterborough,
Ottawa, and Willowdale are refusing to
pay the provincial sales tax when they
buy various goods. lnstead, they leave
their names and addresses with the
store to be passed along to the
government. The equivalent sales tax
is deposited in a trust account
awaiting confrontation with the tax
collectors.

The group intends this as a
symbolic gesture to draw attention to
the gross waste of tax revenue by
government. As an attention-getting
device, it has been successful. In
addition to national coverage on CBC,
a local radio station followed Bruce on
a shopping trip, recording store
employees' reactions that ranged from
indifference to an angry tug-of-war
over a just-purchased blouse. Bruce
anticipates that it will be several
months before government reacts;
we'll keep you posted.
Edmonton
-.-Sffered
local cable tv station, QCTV, has
Bruce Vaughan's HALT
chapter the opportunity to put
together its own tv program. ACTV
would provide equipment and studio,
and HALT would produce the show. ln
order to take advantage of this
unprecedented offer, Bruce is looking
for script-writers, technicians, a
producer; in other words, anyone who
knows anything about developing a
television program. If you have skills
you would like to contribute, contact
Bruce at 462-0698.
Vancouver
The September public meeting was a
resounding success. Can you believe
a standing ovation for a question and
answer period? About a dozen
persons with no previous exposure to
HALT attended in addition to regular
attenders. The increased interest was
apparently a result of several recent
local newspaper columns and articles
praising HALT's efforts.
HALT Vancouver has undertaken a
rajor fund-raising project through
-direct mail solicitation. Every available
volunteer in the Vancouver area is
being encouraged to check postal
codes, de-code signatures and
garbled addresses, and type the

results. The completed lists of 10,000
HALT supporters and potential
supporters will be sent to Alan Gottlieb
in Seattle whose business specializes

in similar campaigns in the U.S.
Rough estimates indicate the mail-out
could be ready in November.
Vancouver business organizations

will be keeping HALT spokesmen busy
this fall. Walter Boytinck is committed
to participate in a small business
panel discussion for the Burnaby
Chamber of Commerce, and to speak
at the provincial Conservative
convention in November; Rick Bolstler
has been approached by Vancouver's
Rotarians and the North Shore Junior
Chamber of Commerce to set up
several engagements over the next

few months. In addition, Rick and Bill
Buckler will be making two noon hour
presentations during Small Business
Week (Oct. 26-31). Details can be
obtained from head office.
HALT Vancouver is working in

conjunction with the West End
Citizens' Association to block the
construction of a series of mini-parks,
traffic diverters and pedestrian
pathways. The system in its planning
stages was opposed by the City's Fire
Chief, City Engineer and Chief
Constable as being detrimental to
public safety and protection. HALT has
prepared a survey form to be
distributed to West End residents,
asking whether they want the project
to go ahead, and whether they are
willing to pay for it through increased

REBELS
Homi Engineer, economics editor
for the Independent Business Forum,
brings us this suggestion:
"Cut back discriminatory taxation:
The 'soak the rich' syndrome of
steeply escalating income-tax rates is
not only discriminatory but
counter-productive. It spawns
dishonesty and tax evasion, it distorts
productive investment and retards
groMh, and above all, it penalizes
ability, ambition and success. It must
go. Instead, we should have a
standard flat income tax rate, treating
all dollar-incomes equally. The San

taxes. If the majority reaction is
negative, results will be presented to
City Council within two weeks.

The New Freedom Jbastmasters'
Club, organized by HALT Vancouver,
has completed two highly successful
meetings of its eight-week
Speechcraft Course. To date, 15
members have signed up, the majority
oi them novices, ready to gain from
the more experienced participants.
The course is led by Toastmaster Ai
Oas, an IBM manager with 10 years
Toastmasters' experience, inciuding
his present term as President of the
Evergreen Toastmasters' Club.
Following the Speechcraft Course,
the club plans to charter and continue
operation indefinitely. For further
information, phone Nick Grimshawe at
669-9701 or Heather Engstrom at
688-2308.
Events

Public meetings will be held
monthly in cities where there is an
active HALT chapter. At that time, a
competent spokesman will discuss
HALT objectives and methods, its
projects and progress. Everyone is
welcome. A question and answer
period will be part of the meeting
format.
Edmonton: the last Monday of
each month, B:00 p.m. at the
Edmonton lnn, 11830 Kingsway
Avenue. Phone Bruce Vaughan
at 462-0698 for further information.
Vancouver: the last Monday of
each month, 7:30 p.m. at The
Scottish Auditorium, 1605 West 12th
Avenue. lf you have any questions,
phone 688-2308.@

Francisco Hoover Institute estimates
that a low 1 1% uniform tax rate in the
U.S. 'would bring in the same money
as the present 74% lo 70% rate'! The
rich will still pay more but within
reason. Tax malingering will decline as
not worth the bother and risk; capital
will flow heavily to revitalize the
economy; tax preparation will be
simplified; batteries of non-productive
bureaucrats, accountants, legal
counsels will be rendered superfluous;
paperwork will be cut down. ln short,
high-power energies will be diverted
toward production, thus enhancing the
moral fibre of the nation. Even if there
is a compromise of a $x personal
exemption and, say, a uniform 20%
tax rate, it will be a tremendous

improvement."6

MSYCOME,
EASYGO
lf you wonder why our city council
members are sometimes overworked,
consider the following debate at
Vancouver City Council on 1
September 1981. On that day, Council
agreed to hear delegations speak
about a council motion to urge the
U.S. government to reconsider
construction of the neutron bomb.
Eight delegations were heard,
including ones from the B.C. Peace
Council, the Canadian Coalition for
Nuclear Responsibility, and the Voice
of Women. After the presentations,
one brave council member moved
that the motion be amended to call
upon both the U.S. and the U.S.S.R. to
refrain from arms production and for
the U.S.S.R. to withdraw its troops
from Afghanistan. (Note: the three
left-wing members of Vancouver city
council did not like this last
amendment, but they were out-voted.)
We trust the Pentagon and Kremlin
were informed of Vancouver's brave
decision and are moving rapidly to
comply with council's request.

prestigious position to have to drive
extra miles to a large airport, would
we? And what's $2 million

to

a

government that's already $85 billion

in

debt?

.

I-IALT head office has recently

instituted a monthly award which we
hope will, in the words of a local
supporter, "become more famous
than the Oscar". The accompanying
cartoon says it all, but to quote from
our press release accompanying the
first award: "The Golden Cobbler is
given to that politician or bureaucrat
whose actions best exemplify the
unfortunate tendency to gobble dollars
at taxpayers' expense."

I-IALT's September Golden Gobbler
went to Mayor Harcourt and
Vancouver City Council in the
"carrying coals to Newcastle" category
for proposing a $6 million series of
mini-parks and street barricades and
modifications for Vancouver's West

End.

West End Vancouver, a stone's
throw from Stanley Park and the
walkways of English Bay, needs
another park like Berlin needs another
wall. And with traffic congestion and
fender-bending already at exasperating
highs, street barriers would be better
placed in front of our Aldermen's
parking stalls at City Hall.
During the year of the 40% tax hike,
we applaud the City Council for their
innovative approach to spending yet
another $6 million. This is tax
gobbling at its finest.
The Award has generaied a great
deal of interest, both amused and
otherwise, among the media and the
general public. We look forward to
recognizing future recipients and invite
suggestions from our readers. Who
knows?
with the wide choice
available- every month, we may start
giving out runner-up awards.
How does the Colden Caggle grab
you?qg

a

And we musn't forget Finance
Minister, Allan MacEachen. Allan lives
30 miles from a small airport. The
runways were too short to
accommodate the government jet Mr.
MacEachen uses to fly home on the
weekends. So Allan persuaded the

HUMAN ACTION TO LM/IIT TA)(ES
909 THURLOW STREET
VANCOqVER, B.C.
v6E 1W3

government to put up $2 million to
extend one of the runways. After all,
he is the Finance Minister. We
wouldn't want a man in such a

EDITORITAL @ontinued)
The interest we pay on any loan

is

an example of what Ludwig von Mises
(see HALT Report, October 1981)
calls the "Gross Market Rate of
Interest". This interest he breaks down

into three major components:
originary (or basic) interest, an entrepreneurial component that reflects the
lender's risk, and what von Mises calls
a price premium component. lt is the
latter that is causing havoc today.
ln simple terms, the price premium
is nothing more than our expectation
that our money supply will continue to
suffer the ravages of inflation. Since
lenders expect Mr. Trudeau and the
Liberals to inflate our money at the
rate of 15-20% per year, they tack a
similar amount on to their lending
rate. As borrowers agree that this is

PRINTEDMAT-TER
indeed what Mr. Trudeau will do, they
grumble but willingly borrow money at
25%, knowing they will pay back the
loan with cheaper dollars. Nothing
anyone can do short-term will change
this fact of human nature.
Interest rates, therefore, will always
leap somewhat ahead of inflation. And
since the Liberals will continue to
inflate the money supply, interest rates

will stay high. No laws, altruistic
banking policies or marches on
Ottawa will change this. Band-aid
economics in the form of
government-legislated reductions in
interest rates will only aggravate the
situation, causing unforeseen

problems to pop up elsewhere in the
future.

What is the solution then to the
problem of high interest rates?
Obviously it is to stop inflation. That
can only be accomplished by the
adoption of sound money policies by
the federal government. In short, get
the government out of the banks of
the nation and employ a strict
hands-off-the-money policy. Money is
too precious a commodity to be left in
the hands of the same men
responsible for managing the post
office.@

by Richard Bolstler

